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When an established institution merges 
with or consolidates into a new institu-
tion, if the FDIC determines the result-
ing institution to be an established in-
stitution under paragraph (d)(ii) of this 
section, its CAMELS ratings will be 
based upon the established institu-
tion’s ratings prior to the merger or 
consolidation until new ratings become 
available. 

(viii) Rate applicable to institutions 
subject to subsidiary or credit union ex-
ception. On or after January 1, 2010, if 
an institution is considered established 
under paragraph (d)(7)(v) or (vi) of this 
section, but does not have CAMELS 
component ratings, it shall be assessed 
at one basis point above the minimum 
rate applicable to Risk Category I in-
stitutions until it receives CAMELS 
component ratings. If an institution 
has less than $10 billion in assets or has 
at least $10 billion in assets and no 
long-term debt issuer rating, its assess-
ment rate will be determined under the 
supervisory ratings and financial ratios 
method once it receives CAMELS com-
ponent ratings. The assessment rate 
will be determined by annualizing, 

where appropriate, financial ratios ob-
tained from all reports of condition 
that have been filed, until the earlier 
of the following two events occurs: the 
institution files four reports of condi-
tion, or, if it has at least $10 billion in 
assets, it receives a long-term debt 
issuer rating. 

(ix) Request for review. An institution 
that disagrees with the FDIC’s deter-
mination that it is a new institution 
may request review of that determina-
tion pursuant to § 327.4(c). 

(8) Assessment rates for bridge banks 
and conservatorships. Institutions that 
are bridge banks under 12 U.S.C. 1821(n) 
and institutions for which the Corpora-
tion has been appointed or serves as 
conservator shall, in all cases, be as-
sessed at the Risk Category I minimum 
rate. 

[71 FR 69309, Nov. 30, 2006] 

§ 327.10 Assessment rate schedules. 

(a) Base Assessment Schedule. The base 
annual assessment rate for an insured 
depository institution shall be the rate 
prescribed in the following schedule: 

TABLE 1 TO PARAGRAPH (a) 

Risk Category 

I* 
II III IV 

Minimum Maximum 

Annual Rates (in basis points) ................................................................................ 2 4 7 25 40 

* Rates for institutions that do not pay the minimum or maximum rate vary between these rates. 

(1) Risk Category I Base Rate Schedule. 
The base annual assessment rates for 
all institutions in Risk Category I 
shall range from 2 to 4 basis points. 

(2) Risk Category II, III, and IV Base 
Rate Schedule. The base annual assess-
ment rates for Risk Categories II, III, 
and IV shall be 7, 25, and 40 basis points 
respectively. 

(3) All institutions in any one risk 
category, other than Risk Category I, 
will be charged the same assessment 
rate. 

(b) Adjusted Rate Schedule. Beginning 
on January 1, 2007, the adjusted annual 
assessment rate for an insured deposi-
tory institution shall be the rate pre-
scribed in the following schedule: 

TABLE 1 TO PARAGRAPH (b) 

Risk Category 

I* 
II III IV 

Minimum Maximum 

Annual Rates (in basis points) ................................................................................ 5 7 10 28 43 

*Rates for institutions that do not pay the minimum or maximum rate vary between these rates. 
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(1) Risk Category I Adjusted Rate 
Schedule. The adjusted annual assess-
ment rates for all institutions in Risk 
Category I shall range from 5 to 7 basis 
points. 

(2) Risk Category II, III, and IV Ad-
justed Rate Schedule. The adjusted an-
nual assessment rates for Risk Cat-
egories II, III, and IV shall be 10, 28, 
and 43 basis points respectively. 

(3) All institutions in any one risk 
category, other than Risk Category I, 
will be charged the same assessment 
rate. 

(c) Rate schedule adjustments and pro-
cedures—(1) Adjustments. The Board 
may increase or decrease the base as-
sessment schedule up to a maximum 
increase of 3 basis points or a fraction 
thereof or a maximum decrease of 3 
basis points or a fraction thereof (after 
aggregating increases and decreases), 
as the Board deems necessary. Any 
such adjustment shall apply uniformly 
to each rate in the base assessment 
schedule. In no case may such adjust-
ments result in an assessment rate 
that is mathematically less than zero 
or in a rate schedule that, at any time, 
is more than 3 basis points above or 
below the base assessment schedule for 
the Deposit Insurance Fund, nor may 
any one such adjustment constitute an 
increase or decrease of more than 3 
basis points. 

(2) Amount of revenue. In setting as-
sessment rates, the Board shall take 
into consideration the following: 

(i) Estimated operating expenses of 
the Deposit Insurance Fund; 

(ii) Case resolution expenditures and 
income of the Deposit Insurance Fund; 

(iii) The projected effects of assess-
ments on the capital and earnings of 
the institutions paying assessments to 
the Deposit Insurance Fund; 

(iv) The risk factors and other fac-
tors taken into account pursuant to 12 
U.S.C. 1817(b)(1); and 

(v) Any other factors the Board may 
deem appropriate. 

(3) Adjustment procedure. Any adjust-
ment adopted by the Board pursuant to 
this paragraph will be adopted by rule-
making, except that the Corporation 
may set assessment rates as necessary 
to manage the reserve ratio, within set 
parameters not exceeding cumulatively 
3 basis points, pursuant to paragraph 
(c)(1) of this section, without further 
rulemaking. 

(4) Announcement. The Board shall 
announce the assessment schedule and 
the amount and basis for any adjust-
ment thereto not later than 30 days be-
fore the quarterly certified statement 
invoice date specified in § 327.3(b) of 
this part for the first assessment pe-
riod for which the adjustment shall be 
effective. Once set, rates will remain in 
effect until changed by the Board. 

[71 FR 69309, Nov. 30, 2006] 

APPENDICES A–C TO SUBPART A 

APPENDIX A TO SUBPART A 

Method to Derive Pricing Multipliers and 
Uniform Amount 

I. Introduction 

The uniform amount and pricing multi-
pliers are derived from: 

• A model (the Statistical Model) that es-
timates the probability that a Risk Category 
I institution will be downgraded to a com-
posite CAMELS rating of 3 or worse within 
one year; 

• Minimum and maximum downgrade 
probability cutoff values, based on data from 
June 2006, that will determine which small 
institutions will be charged the minimum 
and maximum assessment rates in Risk Cat-
egory I; 

• The minimum base assessment rate for 
Risk Category I, equal to two basis points, 
and 

• The maximum base assessment rate for 
Risk Category I, which is two basis points 
higher than the minimum rate. 

II. The Statistical Model 

The Statistical Model is defined in equa-
tion 1a below. 
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